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SUBJECT: MAJOR PROJECT: APELCO INTERNATIONAL TURNKEY 
HOSPITAL PROJECT 

1 . APELCO INTERNATIONAL REPORTED TO USDOC THAT IT BID 

ON 7.3 MILLION DOLLAR TURNKEY HOSPITAL PROJECT FOR CHONE, 
ECUADOR UNDER TENDER ISSUED BY MINISTRY OF HEALTH. APELCO 
CLAIMS ECUADOREAN LICITATION COMMITTEE HAS UNFAIRLY VOTED 
DOWN ITS BID. APELCO CLAIMS SUPERIOR TECHNICAL REPORT, 
FINANCING OFFERED, AND THAT ITS BID IS HALF A MILLION 
DOLLARS LESS THAN REMAINING COMPETITOR - THE ITALIAN FIRM 
HOSPITAL E.M. ACCORDING TO APELCO, LICITATION COMMITTEE 
VOTED 3 TO 2 AGAINST ITS BID ALTHOUGH MINISTRY OF HEALTH 
COMMISSION MEMBERS CAST TWO VOTES IN ITS FAVOR ON BASIS OF 
TECHNICAL REPORTS. LOWER APELCO BID AND FINANCING OFFERED. 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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APELCO FURTHER CLAIMS MINISTRY OF HEALTH HAS REJECTED 
COMMITTEE VOTE AND FINAL DECISION ON MATTER HAS BEEN 
POSTPONED, ALTHOUGH THEY BELIEVE FINAL DECISION TO BE 
IMMINENT. 

2. APELCO'S REPRESENTATIVE IS NESTOR VEGA MORENO, APELCO 
DEL ECUADOR (TEL: 546704) WHO WILL BE CONTACTING EMBASSY 
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TO DISCUSS PROBLEM. EMBASSY REQUESTED TO PROVIDE ALL 
APPROPRIATE ASSISTANCE AND REPORT DEVELOPMENTS. VANCE 
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